
*While this process has traditionally been referred to as “state takeover”, recent legislation made several changes to the state’s system for 
intervening in fiscally distressed school districts. Among the changes, takeover responsibilities shifted from the state to the county level.   
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When	an	insolvent	school	district	gets	taken	over,	a	state	loan	is	obtained	to	pay	its	bills.	State	
loans	charge	an	interest	rate	on	the	borrowed	money.	Therefore,	in	addition	to	making	cuts	to	
pay	its	bills,	the	District	would	need	to	make	even	more	cuts	to	pay	back	the	state	loan	with	
interest.	This	will	result	in	less	money	available	for	our	students.		
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An	Administrator	would	be	appointed	and	the	local	school	board	would	lose	its	decision-making	
authority.	Part	of	the	Administrator’s	responsibilities	is	to	identify	cuts	to	


